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International trade in greenhouse gas reductions is now a 
large and rapidly growing market.

Motivated by requirements of the Kyoto Protocol and regional 
programs, and by voluntary initiatives, governments, private 
companies, and individuals have collectively committed billions 
of dollars to buy emission reductions.

International carbon markets have resulted in new capital flows 
that are supporting sustainable energy and other climate 
protection activities.

International Carbon Markets
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The voluntary market consists of companies, governments, NGOs, 
individuals that purchase carbon credits for purposes other than meeting 
regulatory targets.

Source: (PCIA, 2007)
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Carbon Trading Prices



Stove project and Carbon Markets

•Stove projects are ineligible for CDM.

•Cannot generate emissions reductions from avoided 
deforestation



EasyJet slams 'snake oil 
sellers' in offset market and 
goes it alone
Monday April 30, 2007
The Guardian 

Offsetting chief warns of carbon cowboys 
Guardian Unlimited, Monday June 18 2007The inconvenient tru

th about the 

carbon offset industry 

Guardian Unlimited, Saturday June 16 

2007

Is carbon offsetting the solution? 

(Or part of the problem?) 

Guardian Unlimited, Sunday June 

10 2007

Carbon offsets 'harm environment'   
Carbon offsets do not cut pollution, MPs 
were told. 
Tuesday 20th February, 2007
BBC
The current trend for "offsetting" carbon 
emissions by planting trees is doing more 
harm to the environment than good, MPs have 
been told

Some negative publicity



•Protocol and criteria to certification entities and project 
developers.

•Gives buyer and investors confidence in emission 
reductions

•Globally applicable standards

•Transparency and standardization

•Provide integrity to the market

•Delicate balance between simplicity and stringency

Voluntary market standards
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The New Lao Stove

•Targets charcoal users in urban 
areas
•21% More efficient than 
traditional stove
• Began monitoring of project 
activity in 2003
•Commercialised dissemination
• Over 230, 000 units sold
•2003-2007 180,000 t/ CO²e 
•Verified in May 2007 according 
to Voluntary Carbon Standard 



Conclusion 

Motivated mostly by mandatory reduction requirements, 
international trade in greenhouse gas reductions is now a 
multi-billion dollar market.

The voluntary carbon market has been comparatively very 
small, but is growing rapidly.

Emerging standards could help to drive the market further, 
but using these may be cost prohibitive for very small 
projects.

In some cases, carbon market participation can provide a 
substantial boost to sustainable energy activities.


